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ADVERTISEMENTS

THURSDAY, JUNE 29, 2023

notes 1o the financial statements, includin

position of the Company as at 31 M

Basis for Opl

Audit of the Financial

Key Audit Matters
Key audit matters
of the Company financial statements of the current

opinion on these matters

We conducted our audit in accordance with Sri Lanka Auditing Standards

those standards are further described in the Auditor's Responsibilites for the
atements section of our ref

with the Code of Ethics issued by CA Sti Lanka (*Code

responsibilites in accordance with the Code of Ethics. We believe that the audit evidence we have obtained is

sufficient and appropriate to provide a basis for our opinion

period.

KPMG B oot g ey oot feave receivables (0. verity the  caleulaon
S el +94-115 Company’s customers, increasing our auditeffort | @ We have ivolved our FO specilist 10 assess
12 (Chartred Accountants) R e ke e i e et 0 e
=2 324, it Mohamed Macan Marka Mavatha +94- 11 244 6058 spany to the forward loo g mctoconomic
ot 030, 3k it o Tl oo IE R | o e g o it i s
TO THE SHAREHOLDERS OF SINGER FINANCIAL (LANKA) PLC 9 ECL results. the logic and compilation of the overdue
Srton he Al e Fnctl Sutenens L L T
Opinion @ mxumng whﬂl\er the disclosures on mpaiment

g
a summary of significant accounting policies and other explanatory notes set out on pages from 172 o 256

n our opinion, the accompanying financial statements of the Company give a true and fair view of the financial
2023, and of their financial performance and cash flows for the year then
ended in accordance with Sri Lanka Accounting Standards.

transactions. Controls over access and changes | in processing significant transactions and recording
por. We ar independent of the Company in sccordance | 10 IT sysems are crical to he secoding of | baances nthe general ledgor We alo ested atomated
of Eics), and we have fulflled our other etical | fnantal information and the preparation of | contols embeded withi th which Tink the

are those matters that, in our professional judgment, were of most significance in our audit
‘These matters were addressed in the cantext of our
audit of the Company financial statements and in forming our opinion thereon, and we o not provide a separate

SLAuSs"). Our responsibilities under | systems to process an

SINGER FINANCE (LANKA) PLC

FOR THE YEAR ENDED 315t MARCH 2023

02. IT systems and controls over financial
reporting

Risk Description Our response

The Company’s businesses utilize many complex, | We worked with our internal IT specialists to perform.
interdependent _Information Technology (IT) | audit _procedures to test the technology control
nd record a high volume of | environment for key IT applications (systems) used

financial statements which provides a true eihnology ansbled busness proceees

{ar view of the Company's financial positon and | Our futher audit procedures iclade

performance. @ Assessing the design, implementation, and operating
stectiveness o ey inermal coniols over the

The IT systems and controls, as they impact the [ oo o o e on to  fmancial

ation o fina
secording and eportng of fnancil ransactions, | Lecouning and reporing ystem, mcluding Sysem
is 2 key audit matter a5 our audit approsch could | Jccess and sysiem change. management, monor
Sanfcanty dife depnding o the efecive | stem incgiy. progam development and compute
operation of the Company’s IT conols, v

@ Lx.muum}. the framework of governance over the
Company’s IT organization and the controls over

program development and changes, access (0 programs

and data and IT operations, including compensating

controls when required.

Evaluating the design, implementation and operating

effectiveness of the significant accounts - related

controls by assessing the operating

T application controls by assessng
riain automated

o h are relevant to

s complance ativis and assessiog Lhe
consistency of data transmission and data migration.

@ Assessing the availability and  stability of key
operating systems, taking into _considerationthe
137 development of business types and transaction
volumes as well as IT projects tha have a significant
impact o business conimuity.

@On sample basis, re-performed selected automated
omputitons snd compard o s vt e
from the system and the general Le:

@ on sample bassesting th acess ngln( given to staff
by checking them to approved records and inspecting
e reports over the granting and removal of access
rights

to IT process
effectiveness of I

@ Testing preventative controls designed to enforce

segregation of duties between users within particular

Other Information
Management is responsible for the other information. The other information comprises the information included in
heannual rport but does no inclde th inanil atement and ouraudior' port theron. The annual repor s
expected to be made available to us after the date of this auditor's rep

o0 opinion o the nancil stemen does no coes th oxhee fommation and we will o expres ay form of

Risk Description Our response
'As 1 31 March 2023, 76% of s total assets of | Our audit procedures include ;
the Company consisted of loans and advances | @ ynderstanding and assessing the design and
and finance lease receivables amounting t implementation and operatingeffectiveness
s. 24 Bn. Higher degree of complexity and of management key internal controls over the
judgement ae involved n estimating Expected e o o o
Creditloss (ECL) amouning t Rs. 142 Bn s 1 U S e e i
the reporting the measurement of provisions for
Allowance for expected credit losses is a key nt
audit mater due o the sgnificance of the loans | @ of the expected
and receivables and finance lease receivable management
balances 10 the financil statements and the including
inherent complexity of the Company's ECL s of ~the
‘models used to measure ECL allowances. These key parameters and assunw”ﬂﬂs in  the
models are reliant on data and a number of expected credit ‘05‘ modc\ including the
estimates including the impact of multiple identification _ of stages, _probability
cconomic scenarios and other. assumpions oGl o gvn i cpoare
such as defining a significant increase in credit int rate, adjustments for forward
B rmaton and otter maagement
m 3 the reasonableness
SLERs 5 Financal Insiruments requie the flfljj;m’;“gibj';;j"; jodgement. s part of
Company to measure ECLS on a forward the Company's considerations of the current
looking basis refleting a range of cconomic o ey
conditions. Postmodel adjustments are made
by the Company to address known ECL model | @  Evaluating the model methodology and. key
limitations o emerging rends. n the loan asumprions by esin the compleeness and
and lease receivable portfolios. We exercise racy of key inputs into models and assessed
significant_judgement when evaluating_ the i Spproprisncs of ihr ssumpions
economic scenarios used and the judgmental We substantially tested the completeness and
post modeladjustments the Company applies o accuracy ofkey nputs nto models and assessed
the ECL esuls, The Company’scriteria slected o P
o identify a SICR are key areas of judgement scenarios caused by the current economic
within the Company's ECL methodology a5 uncertainty  and - government - responses.
these critria determine if 2 forward-looking 12 ’
month or lifetime allowance s recorded.

thereon.
In connection with our audit of the financial statements, our responsibilty is o read the other information idenified
above when it becomes available and, in doing so, consider whether the other information is materially inconsistent
with the financial statements or our knowledge obtained in the audit, or otherwise appears to be materialy misstated.
‘When we read the annual repor, if we conclude that there is a material misstatement therein, we are required (o
communicate the matte to those charged with governance.

STATEMENT OF PROFIT OR LOSS

STATEMENT OF CHANGES IN EQUIT

Responsibilites of Management and Those Charged with Governance for the Financial Statements
Management is responsible for the preparation of Financial Statements that give a true and fai view in accordance
with Sti Lanka Accounting Standards, and for such internal control as management determines is necessary (o enable
the preparation of Financial Statements that are free from material misstatement, whether due t0 fraud or error
In preparing the Financial Statements, managemen is responsible for assessing the Group's abiliy to continue as a
going concen, disclosing, as applicable, matters related o going concen
30 g e oo concem b of s s g e inds o e e Gmup o o s
operations,o has o eastic aernative but .0
Those charged with governance are responsible for overseeing the Company’s and Group's inancial reporting process.
Auditor’s Responsibilities for the Audit of the Financial State
Ourabjsctives re 0 obtan ressoable aseurace bout whehe he Finacil Statements 3 8 whale ae e rom
material misstatement, whether due to fraud or error, and to issue an auditor's report that opinion.
Reasonable assurance is a high level o assurance, but s not a },umqulesvlv.ﬂ an audh conducted n ccordance with
s will always detect  material misstatement when it
Misstatements can arise from fraud or error and are considered material if, individually orin the aggregate, they could
rummml) be sxpeued 1o influence the econommic decisions of users laken on the basis of these Financial Statements,
of a in accordance with SLAuSs, we exercise professional judgment and maintain professional
Semiem mmughmu the audit
We also
@ Identify and assess the risks of material misstatement of the Financial Statements, whether due to fraud or error,
design and perform audit procedures responsive (o those risks, and obtain audit evidence thal is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resultng fron
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, o the override of internal cantrol
Obtain an understanding of internal control relevant o the audit in order to design audit procedures that are
3ppropriae i he ccumtances, 1t fo e purpse of exressia an piion an e fecivenss of he
Company's and Group's internal cont
Evaluate the appropriateness of mrhummg policies used and the reasonableness of accounting estimates and
related disclosures made by management.
Conclude on the appropriateness of managements use of the going concern basis of accounting and, based
o the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
can sigaiant doubt on the Groups ablty o cotine 3 & ging concern. I we concude it 3 mierial
ety e, e s I dr stnton I ou audlors o 10 the el disclosures i he
FianclStatemens o f uh dcoures are nadegate 0 modiyour apnon Ot concisons s
the However, ay cause

e risk

®

@

the Group to cease to continue as a going concern
Evaluate the overall presentation, structure and content of the Financial Statements, including the disclosures
and whether the Financial Statements represent the underlying transactions and events in a manner that achieves
air presentation,
Obtain suffient ppropriate audit evidence regaring the fnancil nformation of the entitis o busiess
activities within the Group to express an opinion on the consalidated Financial Statements. We are respansible
o e dection, saperiaan and perionmance of b grop sud e remai sy esponile o et s
opinion.
We communicate with those charged with governance regarding, among other matters, the planned scope and timing
of e ulit and sigiicantaui indings, inclding ay signfcan defcincies i nemal convl ha we enily
during our audi
We also Vru\'\de those charged with governance with a statement that we have complied with ethical requirements
in accordance with the Code of Ethics regarding independence, and to communicate with them all rlationships and
other matters that may reasonably be thought to bear on our independence, and where applicable, related safeguards.
From the matters communicated with those charged with governance, we determine those matters that were of most
significance in the audit of the Financial Statements of the current period and are therefore the key audit matters. We
descibethese matrs n ur udior'srport unles aw o eglation recludes public dsclonure about the mtter
n, in extremely rare circumstances, we determine that 2 matter should not be communicated in our report
Decause th adverse coneequences of don s would resonsbly b expesed o outweigh fhe publc miecs beneis
of such communication
Report on Other Legal and Regulatory Requirements
As required by Section 163 (2) of the Companies Act No. 07 of 2007, we have obtained all the information and
explanations that were required for the audit and, as far as appears from our examination, proper accounting records
have been kept by the Company.
CA $ri Lanka membership number of the engagement partner responsible for signing this independent auditor’s
report is 3707.

CHARTERED ACCOUNTANTS
Colombo, Sri Lanka.
04 May 2023
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ind 3 member fm-of e KPMG
global organization of independent

1S, Rfalarier FCA
M SMB.lyasckara FCA
AU Karunarate FCA
MSBKDTN Rodrgo A RH.Raan FCA-
MSCTKN. R ACA  AMRP. Albakoon ACA s PMK. Sumanaseara FCA
P S0, T (R0, 10, o1, 5 G 2,

WA (UK), FTI

WIIC, orera FCA
WKDC. Aberatine FCA

P hytlaka FCA
M. Josegh FCA
STDL B

International Limited. a private English
company limited by guarantee. Al
rights reserved.

butable to Eq

For the Year Ended | As a % For the year Ended Change Stated | Reserve | FvOCI
3stMarch 2023 | of 315t March 2022 | of Interest % Capital | Fund Fund Total
Rs.000 | Interest Rs.000 | Income Rs.'000 | Rs.'000 Rs. 000
Interest Income 7142823 100% 5,113,433 100% 40% | | Balance as at 31st March 2021 1,996,441 | 203,05 - 2ms970 | az18470
Less : Interest Expense 4,528,451 3% 1.946,514 38% | (133%) | | Total Comprehensive Income
Net Interest Income 2,614,372 37% 3,166,919 62% | (17%) | | profit for the Period . . | emue| eae0
Net Free and Commission Income 339,799 5% 293,029 % 16% | | other Comprehensive Income
Trading Income 25 0% 133 0% 1 348% || Employee Benefit Plan Actuarial Loss - - S| @ | @)
Other Operating Income 2 g 1% 79.910 2% | (3%) || peferred Tax on Actuarial Losses on Defined Benefit Obligation - - 1,043 1043
Total Operating Income SA2HED 2% 3,539,991 9% | (15%) | 121 Other Comprehensive Income for the Period - - (3,303) | (3,303)
Less : Allowances for Impairment charges for Loan (43,504) 1% 412,726 8% m% s :
e Other Lo Total Income for the Period - - 617,837 | 617,837
Net Operating Income 3,067,953 3% 3,127,265 1% @%)
Less : Expenses Transactions with Owners, Recorded Directly in Equity
Personnel Cost 924,502 13% 7% ©%) | | Dividends - -| w6169 | (161,659
Depreciation and Amortization 1,001,477 14% 16% | (19%) | | Tansierred to/(from) during the Period S| mos7 -l sy
Other Administration and Selling Expenses 146,689 2% 4% 2% | [ Total ‘with Equity Owners 31,057 | (192,716) | (161,659)
Operating Profit Before VAT on Financial Services & Balance as at 31st March 2022 1996444 | 234,12 | 2544001 [ 4774648
Social Security Contribution Lev 995,285 1% 1,246,240 2% | 0% | Ovnere, Recarded Direetly in Eqaity
Less : VAT on Financial Services 289,203 4% 287,570 6% %) B
Social Security Contribution Levy 27,420 0% - 0% Surcharge Tax -] (3016)| (5306
Profit Before Income Tax 678,572 10% 958,670 19% | (20%) | |Balance as at 015U April 2022 1996441 | 234,112 [ 2491075 [ 4721631
Less : Income Tax Expense 269,529 % 337529 7% 20% | | Total Comprehensive Income
Profit For The Period 409,044 6% 621,141 12% (34%) | | Profit for the Period - - ©|  409.044| 409444
Earnings per Share 202 3.07 Other C: Income
Actuarial Loss on Retirement Benefit Obligation 5932 5932
Tax on Other Comprehensive Income )| 0779
For the Year Ended | As a % For the year Ended Change | | Gain arising on of FVOCI 2,079 . 2,079
3lstMarch 2023 | of 315t March 2022 | of Interest %
05| tnterest Ro.000 | Income Total Other Income for the Period 2,079 4,152 6,231
Profit For The Period 409,044 6% 621,141 129% | (3a%) | [Total Income for the Period 2079 413,196 | 415,275
Other Comprehensive Income Transactions with Owners, Recorded Directly in Equity
Acturial Gain/(Loss) on Retirement Benefit Obligation 5932 0% (@,346) 0% | (236%) | | Transferred to/(from) during the year 20454 (20454)
Deferred Tox on Acturial (Gain)/Loss on Defined Dividends Paid - | 061659 | (161,659)
Benefit Obligation (@725) 0% 1.043 0% | @7%) | [ otal with Equity Owners 20,454 (182,113) | (161,659)
Gain Arising on remeasurement of FVOCL 22 0% - % 0% | [ Balance as at 31st March 2023 1996444 | 254,566 | 2,079 | 2,722,160 | 4,975,247
Other Comprehensive Income for the Period,
Net of Tax 6232 0% (3,303) 0%
1 Income for the Period 415,275 6% 617,838 [EXENS ST | SELECTED PERFORMANCE INDICATORS
Indicator AsAt As AL
31t March 2023 31t March 2022
sAL| Asa% ASAL|  Asa % Regulatory Capital Adequacy Actual | Required | Actual Required
B Mmh 2'723 ':: Total Ast Mm]:‘ l:;é ‘:{ Total Core Capital to Risk Weighted Assets Ratio 20.01% 8.50% 15.89% 7.00%
1 1
ASSETS ssets * ssets Total Capital to Risk Weighted Assets Ratio 25.60% 12.50% 20.74% 11.00%
Cash and Cash Equivalents Pl 7oux s37.562 2.77% | | Capital Funds to Total Deposit Liabilties Ratio 25.92% 10.00% 38.83% 10.00%
Placements with Banks 1,413,997 4.43% 177,450 0.59% Core Capital (Tier 1 Capital), Rs. '000" 4,779,389 4,705,188
Financial assets at amortised cost-Hire Purchase Receivables 0.00% 0.00% | | Total Capital Base, Rs. ‘000" 6,112,722 6,438,521
Financial assets at amortised cost-Finance Lease Receivables 8887364 | 27.82% 12,954,049 4280% | | Assets Quality (Quality of Loan Portiolio)
Financial assets at amortised cost-Loans and Advances 15309935 | 47.92% 13,395,955 4.27% | | Gross Stage 3 Loans Ratio G 665%
Sta ans Ratio 9 5
Financial assets measured at fair value through other Net Stage 3 Loans Ratio % 778% 258%
Comprehensive Incom 2120  oo% P 0.00% | | Net Stage 3 Loans to Core Capital Ratio 41.70% 15.29%
Financial assets at amortised cost-Debt and other financial Stage 3 Impairement Coverage Ratio 34.70% 61.15%
instrument pobggl 0% L412.979 4:67% || Total Impairement Coverage Ratio, % 554% 5.43%
Du from selsted Companies 0.00% 000% | | bty (%)
Other Debis & pre-payments 203,905 | 092% 246,508 081% EoRab
Deferred Tax Assets 113,392 0.35% 78,675 026% | | NetInterest Margin T 62.00%
Intangible Assels 80387 | 0.25% 69,459 0.23% | | Return on Asses (Before Tax) 2.18% 3.49%
Property, Plant and Equipment 623,902 95% 444,453 147% | | Return on Equity (After Tax) 8.44% 13.66%
Right-of-use Assels/Lease Assets 674409 |  211% 645,887 213% | | Cost to Income Ratio 9.00% 53.00%
Total Assets 31,948,838 | 100.00% 3026308 | 100.00% | | gecutatory Liquidity (Rs. '000)
LIABILITIES & EQUITY Required Minimum Amount of Liquid Assets 2,205,072 1,597,795
LIABILITIES Available Amount of Liquid Assets 4,821,227 2,394,483
Other Financial Liabilities Due to Customers 19,195,604 60.08% 12,295,391 40.63% Required Minimum Amount of Government Securities 1,621,938 1,343,092
Financial Liabilities at amortised cost-Interest Bearing Loans and Available Amount of Government Securities 2,013,992 1,411,470
Borrowings Cleile)  18.99% 10,777,766 35.61% | | Available Liquid Assets to Required Liquid Assets (Minimum 100%) 210% 150%
Lease Liabiliies 757,604 | 237% 721,801 239% || et o Bxtermal Fund s Lot
“Trade and other payables 473935 | 149% 659,117 2189 | | Lauid Assets 1o Extemal Funds o
VAT Payable 1586 0.00% 0.00% | |Memorandum Information
Due to Related Companies 15795 036% 72,461 0.24% | | Number of Employees 751 818
Bank Overdraft 47|  0.01% 599,909 1.98% | | Number of Branches 50 43
Current Tax Liabilities 28857 |  0.72% 260,378 0.86% | | Number of Service Centers - .
Retirement Benefit Obligations 128520 | 0.40% 101,458 034% N
Number of Pawning Centers
Total Liabilities 26973,554 | 84.43% 25,488,371 84.22%
External Credit Rating, BBB + (Ika) RWN A (ka)
EQUITY
Stated Capital 1,996,444 6.25% 1,996,444 7% | We, the understand being the Chief Executive Officer, the Financial Controller and the Compliance Officer of Singer Finance (Lanka) PLC certify
Reserve Fund 254566 | 0.80% 234112 1% | that
Fair Value Reserve of Financial Assets of FVOCI 20791 001% 0% 1 (a) the above statements have been prepared in compliance with the format and definitions prescribed by the Central Bank of Sri Lanka ;
Retained Earnings 2722095 | 8.52% 2,544,091 8% N .
(b) the information contained in these statements has been extracted from the Audited Financial Statements of the Singer Finance (Lanka) PLC.
Total Equity 4975.288 | 15.57% 4,774,647 16%
(Sgd.) T.A. Amarasuriya (Sgd.) BS.E.T. Fernando (sgd.) S. Jayaweera
Total Liabilities & Equity 31,948,838 | 100.00% 30,263,018 100% | Director/Chief Executive Officer Financial Controller Compliance Officer
Net Assets Per Share 2462 23.63 4th May 2023 4th May 2023

4th May 2023

A Subsidia d of the Central Bank of Sri Lanka under the Finance Busines:

Fax :

y of Singer (Sri Lanka) PLC, Licensed by the Monetary Boa Act No. 42 of 2011. Date of Incorporation 19th April 2004. Rated BBB + (Ika)-RWN by Fitch Ratings. Co Reg No. PB 813 PQ

2303715, E-Mail : financecompany@singersl.com, Web : www.singerfinance.com

No. 498, R.A. De Mel Mawatha, Colombo 03. Tel : 2100110, 2400400,
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