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@iy @l LamEmsi 2 JE@IDLTSIEMIOLIE LETRILITE SIEEEFISEULILL To the Shareholders of Singer Finance (Lanka) PLC
Goflu GewpUE auELTEID 1,812,523 1,560,761 16% e fmoureseLanar ufjbsmmset Report on the Audit of the Financial Statements
=) Goeedamimeh Blmieuen 2 fenLoWInen T EhHSTeT 6UIDBIHOS6IT
UGLSSIST WIHPILLELE. BDE/(BGHS) 18,491 (18,491) Opinion
. . 0, . .
eyonemillani Gz evaflend 366,151 353,894 %) UEIEEleomLILD - (248,000) (248,000) We have audited the financial statements of Singer Finance (Lanka) PLC (“the Company”), which comprise the statement of financial position as at March 31, 2018, and the statement of profit and loss and other comprehensive income, statement
Gzulomen(pld LigliLIguITen e 33,334 58,930 43% o _flenwwinsieniouier o flenwwirenjs@pLater QOTSs Lifleu]sHsmenssir - 18,491 (266,491) (248,000) of changes in equity and statement of cash flows for the year then ended, and notes to the financial statements, including a summary of significant accounting policies.
. R, . 2017 wrjE 31 @ed 15K 1,445,333 113,852 1,161,431 2,720,616 . . . . . . .. . . . .
gemeni BliTeuras wmmid elpusner GFevessir 562,013 470,407 (19%) — - — - In our opinion, the accompanying financial statements of the Company give a true and fair view of the financial position of the Company as at March 31, 2018, and of its financial performance and its cash flows for the year then ended in
aGBLSFDGIW OCords CBTEGSSULULL aIHLOTEILD . . . ’ ’
. . A . . accordance with Sri Lanka Accounting Standards.
QuuodlBeir euflé@ weleTen QFupUEG Beorud 851,025 677,530 26% ABLSADGSHW @evmuid - = 443,145 443,145 -
a1 HHs Comeumst Bpran QUmbHCs suf 150,727 109,316 (38%) genanu GpTGSSILLL QIEBDTEID Basis for Opinion
. . . > oamflul BEVSHL LEBIBEHSSTE 10D WwHIIH BLLD - - (9,036) (9,036) We conducted our audit in accordance with Sri Lanka Auditing Standards (SLAuSs). Our responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our report.
auflé® weiayTar @eorub 700,298 568,214 23% QsMLjyenLw euifl - - 2,530 2,530 We are independent of the Company in accordance with the Code of Ethics issued by CA Sri Lanka (Code of Ethics) and we have fulfilled our other ethical responsibilities in accordance with the Code of Ethics. We believe that the audit evidence
&1 aumworan aflé Gaevaiaid 257,153 198,384 (30%) AGLSADGHL GLTSs OSTEGHSULLL aIBLOTEILD _ _ 436,639 436,639 we have obtained is sufficient and appropriate to provide a basis for our opinion.
AGLSSDETer @eoTUid 443,145 369,830 20% o flmwwnsienouisd Gpyguns mbsfbsiucL Key Audit Mattets
URGSTR DG aImOTETD 250 004 Q_QGDLDU.IFIGTUAE@.;LWHW ufieu Spananssh - 1111 Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the Company financial statements of the current period. These matters were addressed in the context of our audit of the Company
‘ ’ 2-JlenLo eUPmIBeY 2b . - > financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion on these matters.
LRIQSTHImISSTE UESeoTub 0.97 1.06 2 flenw oupmised st GoIlp Gasvey - = (1,989) (1,989)
PoeeSHE © feDwITenySEhHSTa upLIBEDS6T Recoverability of loans and advances
. B B . . ; ; A A6/ (BoHS) - 22157 (22,157) - Risk Description Our responses
Wl @ T SBLILL L LDIT &5 UGLSH@IST THDILLL S > > ettt S o
6] 60601 1S OU(BLOTENS oD i : orizes | @269 — e . . N , |
31 s 2018 31 wrjs 2018 P A —— Ry ———= PR T (395.411) (177,857) Singer Finance (L%Lnlia) ‘PLC, has recognized Impairment of loans and advances amounting to LKR 177.6 million. Refer Our audit procedures included
PRaD aGLD PeadD aumLLD 2018 o3& 31 @ B2 AL 2. Jibb 199 ’444 136,009 1 202’ 659 3 33’5 112 note 10.1 to the Financial statements. Obtaining an understanding of and assessing the design, implementation and operating effectiveness of
asLT.'000 asLT.'000 THmLD . 2 i i Impairment allowances represent management’s best estimate of the losses incurred within the loan portfolios at the management’s key internal controls in respect of the loans and advances which includes credit control procedures.
(SULSGLLLLE) (SUISEGLLLL E) % balance sheet date. They are calculated on a collective basis for portfolios of loans of a similar nature. On a sample basis, reviewing credit files for controls and substantive purposes and challenge the valuation of
AGLSSDETa GeorLb 443,145 369,830 20% N N . . N N N N The calculation of collective impairment allowances is inherently judgmental for any financial institution. underlying collateral.
GO OBTEGSBILLL AIBLOTEID @g)rﬂGlI @8: O 1O @E[‘Jmu 1) L@a: 8‘“_'95611 Collective impairment allowances are calculated using statistical models concurrent with the past settlement pattern which Evaluating the model methodology and key assumptions by testing the completeness and accuracy of key inputs in to
X . o . . . approximate the impact of current economic and credit conditions on large portfolios of loans. The inputs to these models models and assessed the appropriateness of other assumptions. We substantively tested the completeness and
@eomud 2IVG BLLSADG UmEUGSS WWTS 2 (HLILIgS6IT 31 wnit& 2018 31 wmit& 2017 are subject to management judgment and model overlays are often required. accuracy of key inputs in to models and assessed the appropriateness of assumptions.
sl emf BOSSLLSSS cpovlorman 2 aiieHo GeOTULD (BLLLD) 0,036) 1,609 (662%) SLlgamel @ @ed The audit was focused on impairment due to the materiality of the balances and the subjective nature of the calculation. Assessing the adequacy of the Company’s disclosures regarding impairment allowances.
gl (B: UDIWMISHS SLEOD HEVAIBEHSHBTE 2 66N G60MLILD 2,530 (451) (661%) QuESmLIL (ega GUISW SaT®LD
BLLEIBEhSSTT MHEUTLOUC L suff] MW (LPEVBAILD, ((pSHed eufleng eeogad) epurm.'000" 3,096 2,350 Other Information
AGLSADGIL gmau GLTss GBTGSSILLL GEmaser (6,506) 1,158 (662%) QUTSS ApeSa Slghseamid, pur.'000' 3,096 2,350 Management is responsible for the other information. The other information comprises the information included in the annual report, but does not include the financial statements and our auditor’s report thereon.
: : A ; ; : Our opinion on the financial statements does not cover the other information and we do not express any form of assurance conclusion thereon.
P . Lo . 0 @LT SugliumL QFTSHSHIGHEHSSTRT MW (pevGem @D (HmObBSH 5%0) 19.52% 19.00% P P /
AGLSHDGHW CTde CBTGSSSIILL BT 436,639 370,988 18% L siiumL GemssbaessTa Gorss wose dHsb (GEHss 10%) 19.52% 19.00% In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so, consider whether the other information is materially inconsistent with the financial statements or our knowledge obtained
. . . . GuoTgs ey GUIDILESE@SSTE awnpe Bhu ddsb (G@pEes 10%) 62.27% 84.74% in the audit, or otherwise appears to be materially misstated. . . . . . , . -
ﬂ 5] Ll @U @J(gu @_I &H6I L m QS]U_I oY) !’_ﬁ] H6EH Comppbmeioh By (ELAGIDD SImme) When we read the annual report, if we conclude that there is a material misstatement therein, we are required to communicate the matter to those charged with governance. We have nothing to report in this regard.
31 omrE 2018 31 wrird 2018 Gurds GewpurLpp Gsismassi, dur.'000' 405,818 239,919 Responsibilities of Management and Those Charged with Governance for the Financial Statements
@60 @60 Qurss GswpurLpp Gsibmoss, aip. % 2.46% 2.05% Management is responsible for the preparation of financial statements that give a true and fair view in accordance with Sri Lanka Accounting Standards, and for such internal control as management determines is necessary to enable the preparation
emuT.'000 awLm.'000 CappPw QswpurLpn Csismesen, aisb. % 0.37% 0.40% of financial statements that are free from material misstatement, whether due to fraud or error.
(QBUIEE L LS]) (SIS LI L S1) @eomuSL B seienio (Vo) In preparing the financial statements, management is responsible for assessing the Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless
[E —— Gailu ey SmL B 12.31% 12.45% management either intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so. Those charged with governance are responsible for overseeing the Company’s financial reporting process.
BNHD BTHHGF FLODTETENEULILD 295,703 166,811 QFTHSHIHH6N (pev UMD (6ufld@ (Weor) 4.82% 4.75% . SIS . . .
. . . . . . . L. ) Auditor’s Responsibilities for the Audit of the Financial Statements
mjrajeﬂ&,eﬁ.]e\) @)QJ.LJL|$6TI . 81,504 81,128 LiES6l e augiorand (auilbei deh) 14.64% 13.91% Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material misstatement, whether due to fraud or errot, and to issue an auditor’s report that includes our opinion. Reasonable assurance
arLenss OCsmeTeuete] GLMIMSS6IT 82,845 320,896 QuESmIY Fyausseino (apur.'000) ) p P
. . ’ ’ . is a high level of assurance, but is not a guarantee that an audit conducted in accordance with SLAuSs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually
g,ansu?sm ,@g’?’“’f’s GIJ,[DJ“)&.&W, Ll el 2 9,305,47 CamaulLBl sSEGODHS I 0sTHSHIGSs 698,094 476,415 or in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of these financial statements.
SLEUIG6T LODHMILD  (LPMHLIGTT RIS 6IT 2,900,363 1,926,094 . . A . = 8E1CE ’ ’ p
BHssmD WSSGEeT - alhLmensefume 41 1 Dsousipsion Fyaus Gamspibsafis Ggrame UL g 589,832 As part of an audit in accordance with SLAuSs, we exercise professional judgment and maintain professional skepticism throughout the audit. We also:
BHSImD (WHeSBB6T - (WPHTa| auemTulsvTestene 671,383 549,256 (‘Sg,smeuuuc.r}w SESODDES .@m& e 330,969 332,100 ® Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to
2 mejbsbuailsclel®mbs SmLdsGauamigul Hlavieneusei 336,269 201,865 g&m&@mm@guﬁ? @Q’)]&,.srﬂm G 580,089 458,226 provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
gemeni &L GLIT oy (phuewsGsTGliLaTeEeT 210,265 192,113 DINS GDULS HEB6D of internal control.
: T g oamfuiTasefler  erewtenidmas 389 317
:;g:;?g)@@:j;g?;:‘g opDID ©_UsFETEET 1;3’;%2 12322; Demenaefla reicmibemns 24 23 ® Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company’s internal control.
CuTss GTHsBse 16.131.605 12.900 344 Bzemeu BlensvuwimisafileT eTewenTlsma 17 17 ® Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related disclosures made by management.
b ) » > . . . .
2 flepwresiieniowd QUITDINILSESEELD G Booumiselis aeaionismas _ ] ® Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt on

the Company’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the financial statements or, if such disclosures are

GurpiLESSeT inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions may cause the Company to cease to continue as a going concern.
X . . . B0 maFFTSH_(Helen HAmisen Lemmened (60mIGBT) cuansHesr Lgsw BevmGeumm siHsrhuyd, yso
goanw BFL QUIDIILSSaT - aITgdmELTaTBbEESflume 5,356,078 3,210,548 @IQ;PB&H,QQU.ILb :fﬁf BTiD s gio BepGupy sifarfy g0 B8 ® Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and whether the financial statements represent the underlying transactions and events in a manner that achieves fair presentation.
QULIQU|L GITEd SL6iEaT LoDMILD Qs BLILema|E6T 4,313,601 5,015,163 !
UTHSHS WHYID gemearl QamEULaTe Ssi 764,415 539,819 (o) Bup YL Sfsmass @emms WHFW aumSulamsd Oafalsasiul L ageasniolily LHMILD We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the audit and significant audit findings, including any significant deficiencies in internal control that we identify during our
2_peasabuaisensE Cends Gouemigw Mameauss 1,465,346 771,235 aleuremiSGHNGLULL aumauled SWTMdSUILL (HETee 6Temib. audit. We also provide those charged with governance with a statement that we have complied with ethical requirements in accordance with the Code of Ethics regarding independence, and to communicate with them all relationships and other
sumiel Guevdaummi 676,917 478,181 (o) @by SNsmasaied JILEISLETN HHNBT JMOBHID SmiHT LNenmTeiod (somisT) BlnieuensHle matters that may reasonably be thought to bear on our independence, and where applicable, related safeguards.
E@L@@m 'surﬂu Qun@ua&se‘fsﬂ . 10,047 87,998 BEGSTUIR| QFuwiul L B snsmasaled®mhal 1HSSUIULLET 6D gnl LTs 2 nFEIUGHSEECDTLD. From the matters communicated with those charged with governance, we determine those matters that were of most significance in the audit of the financial statements of the current period and are therefore the key audit matters. We describe
mCurLiu’ L sufliQurmilinéaseit 154,876 39,942 . N . o . . . . . .
. . . these matters in our auditor’s report unless law or regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we determine that a matter should not be communicated in our report because the adverse
BUiUHL BosELDLOB 25,213 36,842 consequences of doing so would reasonably be expected to outweigh the public interest benefits of such communication.
Quigs Gumpiybser 12,796,493 10,179,728 q & yheesp shthep :
o fepowmesian (@inb) oyfr.e60.60Cegely (@iub) .ar6rd.9.8. OUBKTEGIGLT Report on Other Legal and Regulatory Requirements
vesliumeni/ Bysio Hep@upm st gz B s As required by section 163 (2) of the Companies Act No. 07 of 2007, we have obtained all the information and explanations that were required for the audit and, as far as appears from our examination, proper accounting records have been kept by
HysLariuGSSOuULL  (PeOSHaILD 1,996,444 1,445,333 29/06/2018 29/06/2018 the Company.
WHSLB @HIbBLD 136,009 113,852 CA Sri Lanka membership number of the engagement partner responsible for signing this independent auditor’s report is 3272 (FCA).
BnsHemeuds 6UHLOTEIBIS6IT 1,202,659 1,161,431
QTEs 2 Ffenwreaieno 3,335,112 2,720,616
Qurss 2 flewimemienioujd QUITDIILHHEHLD 16,131,605 12,900,344
CHARTERED ACCOUNTANTS
Colombo
- a - = - - 16" May 2018
BIST LTe0ITeoIa0 (VHRIBT 6TGV s e e
[ ] L] T.L5. Aajskacisr FCA WAL C, Premra FCA Ma E, Josagh FCA
.. . . . . . . . . . .o . . . . . . . KPRAT, 0 Siri Larian pusrtnmrship and n msmbar firm Mr. 580 Juysaskirt ACA  WE.O.C Abwyrwihos FCA. - 3.T.0 L. Parers FCA
AmisT (nfeomism) 1160 PmieuansHeat 2 1 Bmieueid, 2011@6aT 42940 Devdbas B Pmeuad s LA S Qevmiansd HHW aumidular Brew FauuleTed o0 the KPMG matwroih o1 Fdepndens reember s QAU KiraTra FCA  RMD.S Reapakie A Ma BEO.TH. Radigo FCA
. . . . . . . . . o . . . . . . . . . affdisted with KPFIAG bnternatoral Coopenative " .
udey GewiwiulLgl. gl gemeniliys Had 19 guyed 2004. D& srOuGHSemed BBB(lka) eieng syiuGssiul Gereng. Co Reg No. PB 813 PQ ["KPMG Intarnatiansi’), a Swas snoiy Principale - 5 1L Perers FCMAILE), LLD. Attormay-at-Law. H.5. Goonewardens ACA

®60.80, Bou WTeusSH, GaTuowy 2. GamemeoBudl 2303717, 2316416, Qamensumasy 2303715, Weenehasd: financecompany@singersl.com, @memwggsendo Www.singerfinance.com




