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INDEPENDENT AUDITORS’ REPORT
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To the Sharehoders of Singer Finance (Lanka) PLC
Report on the Audit of the Pinanclal Statements

Opiaioa

wcial pasition as ar March 31, N0, and the statement of peofit or loss and other compreheasive income, statement of changes in equity sod s

Lanks) PLC

foemation set out on the sanul report.

l performance and its cash flows for the vear then ended in aceondance with Sri Lanka Accounting Stand

Basis for Opinian
Wi conducn

for the Audie of the Fin
abta

are further described in the
Je of Ett

war it in es under those standa

rdance with Sei Lanka Auditivg Seandards (SLAuSs). Our resp the Campany in accordance

I Statements sectiv of our repore. We are independent «

with the Code of Ethics issed fulfiled our w wadit evidence we b mcd is s

Key Audit Mattess
audit

pe

v CA Sri Lanka (Code of Ethics) and we hay snchanee with the € nion

period. These matters were addeessed in the congext of audi

tess are thase marsers that, is of the curre

¢ audit of the Company finandi

professhanal judgement, were of most significance in ¢

tatements and in forming our opinica thercon

do e c a separate opinion o these matters

Impadrment allowance foe loans and advances, (inance kease receivables and hire purchases receivables
Risk Description Our respanses
At 31 March

wealing 1o Re 20.2 B, nee of impe

120 895 of its teal assets of the Company consisted of loany sad advarces, finanee Our

sllowance of Rs. 763

v ineernal coey approval, reconding and

The determination of imps

1 is subject &

ot allowances using the expecsed credit kess me » owmber of key parameters an

viskns for impairment,

0 of loes stages

e > the COVID 19 qutbeeak in de

wed by mssapernent p

by dependent an the exse judy incloding ass the

od in the selection it sisk aoxd sdenification of bass stiges, probabudic

the application of assumprions. The COVID,
s referred vo above aformacion sod other ma

sigraficantly affeces the ma

Impairment allowance foe loans and advances, finance lease receivables and hire parchases receivables

Our respanses

ewes, finance lease o skes 45 4 ey audit snavter beca Evaluatk v of ey

shikes s hite puschase »

¥ testing the comple

went invalved and the o

ants foe loans and advances, fisance lease appevpnia
appevprian

iality of the reparted am 1 the compleseness and accuracy of key inpurs
ot allowance thereod)

and bise purchsse receivabl

g policies in the note 325 Recakeuls e samples of kans and scvances, finance kease receivable

vendy d allrusnce
We il

and b

aur IT specialists « campilatian of the evendac information of kans and sdvances, finnce kease receivables

© purchime revciva

Evaluating whether the disclosures an impairment of loans and advances, finance lease receivables and hire purchase roceivables meet the

disclosure roquirements of the prevailing accounting standards.

Management assessment of the Company's ability to continue as a going concern

Description Our respanses

The financial starements have been prepared oa a going concern bas uded the following

wd th

sncern basis of preparation of the fnancial Our audie procedures i

stasermenes, the directars have revi sh flow pre xt 12 management, The cash floo

enpa ath, prepared by

¢t perd of noe k

sssumpeian cash inflrrs and outflows, also taki

w pevoct

Evaluating the sensitrvity of the projocted availa

Noce 41 1o the ficancal stsements, describes the impact of COVID-19 ouchresk to the current year financial starements and possible effects 1o

i wber were

conmmpenny s

the Coe e pevspects, performance and cash flows. Further, the management has described

y plan 10 deal with these eveats aod

Inspecting the faciity agreements for the ¢

circumsta e cuthresk is still prevailing as of this report.

mmplication of these or

he Company’s liqu

Assessing disclosures in the financial starements in relarx

master bee

prevailing a ing standards.

nd effect

Other Inform

Management is responsible
coner the other informarion a
In connection with our audit of the financial stater
otherwise appears to be materially m

tion comprises the information included in the annual repore but does not include the financial statements and our aud
nce conclusion thereon,

s report thercon. Our opmson on the financial statements does not

any form of assur.
wur knowledg

repe

« materially inconsistent with the financial seateme
are required to report that fact. We have nothing

its, our responsibility is eo read the other information and, in doing so, consider whether the other informatic
«d oa the work we have perform e conclude 1 ement of this other informaton, w

btained in the audst or
d

tics of Management and Those Charged with Governance for the Financial Statements

responsible for
om material misstatement,

preparation of financial statements that give a truc and fair view in accordance with Sti Lanka Accounting Standard
whether duc 1o fraud or crror

he Compan
iic alteenariv

nd for such internal control as managy

nent determines is necessary to enable the preparation of financial

In preparing the financial staterments, management is responsible for assess: ability to continue as a goi

cither intends 1o liquidate the Company of to cease aperations, of has n

7. as apphicable, matters related to g rn and using the going concern basis of accounting unless management
governance are responsible fi e Company’s financial reporting process.

; conce

bur to do so. Those charge

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial seatements as 2 whole are free from mate
of assutance, but is not 4 guarantee that an audit conducted in accordance with SLAuSs will always det al misstatement
reasonably be expected to mnfluence the economic decissions of users taken on the basis of these financial statements

des our opinion. Reasonable assurance is a high Jevel

nd o issue an auditor’s report that in
i v and arc considerc

aterial

ndividually or in the aggregate, they could

As part of an audit in accordance with SLAuSs, we exercise professional judgement and maintain professional skepicism throughout the aodit. We also:

o ldendfy and assess the risks of matenal misstatement of the financal statements, whether due to fraud or ern
our opinion, The risk of aot detecting a material misstatement resulting from fraud is higher than for
Obtamn an e audit in order to desig

Evalua d and the reason

Conclude on the appropria

form audit procedures resp
i avolve collusi

nal contr

relevan

sccounting policies u
<58 of managemes c
ncern. If we conclude th
lusions are based on the audit evidence obtai

Ipropristeness

fitions that may cast significant doubt
such dssclosu

the Company’s

¢ obtained, whether 4 ma
auditor's report to the related disclosures in the financial statements or, i
s may cause the Company 1o ccase 1o ¢

cial statements, including the disclosures, and w esent the underlying o
tion of the cntities or business activitics within the Company to express an opinion of the finai

uncertainty exists related 1o events or

re inadequate, to modify our openion.

»f our auditor’s report. He e 25 2 going concen

. cther the financial statements e

o Obtain sufficient appropeiate audit evidence regarding the

prescntation, strocture and nsactions and cvents in 4 manner that achicves fair presentation.

I seatemy

We communicate with thase charged with governance regarding, among other matters, the planned scope and timing of the audit and significant audit findings, including any significant deficiencics in internal control that we ideatify during our audit

We abso provide
reasonably be

se charged with governance with a statement that we have compbed with ethical requinements in accordance with the Coxde of Ethics regarding independence, and to communicate with them all relationships and other matters that may
hought to bear on our independence, and where applicable, related safemuards.

From the mateers communicated with those charged with governance, we determine those matters that weee of most significance in the andit of the financial statements of the curent period and are therefore the key audit matters, We describe these matters in
our auditor’s report unless law or regulation prechudes public disclosure about the matter or when, in extremely rare circumstances, we determine that 2 matter should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected 10 oarweigh the public int cfits of such communication

est bet

Report on Other Legal and Regulatory Requirements

As required by section 163 (2) of the Companses Act Nou 07 of 2007, we have obtained all the infos

ation and explanations that were required for the audit and, as far as appears from our examination, proper accounting records have been kept by the Company
CA Sri Lanka membership aumber of the eagagement pastace responsible for signing this independent auditor

€% report is 122
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